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“Thank you, Mr. Chairman, for calling today’s hearing on our financial system.  
This is an opportune time to discuss the challenges our economy faces in our housing and 
financial sectors.  We have a distinguished panel to provide us with their perspectives 
regarding current and future economic conditions.” 
 

“Mr. Chairman, one thing that is now clear to all of us is that the subprime 
problems are not contained.  Sectors of the global financial system have lost confidence, 
largely due to the subprime mortgage problem.  Financial institutions in the U.S. and 
abroad have lost billions of dollars and have had to raise new capital as a result.  
Concerns about the valuation of assets have led financial institutions to become reluctant 
to borrow or lend money within the system.” 
 

“We are seeing signs of an economic slowdown.  After several years of rapid 
expansion, the housing sector is now paying the price.  Residential investment has 
declined for eight straight quarters.  The most recent Blue Chip economic survey 
forecasts growth for this year at 1.7 percent, when just a month ago they forecasted 2.2 
percent.  The Blue Chip forecasters now see the recession odds at almost 50 percent 
although the majority of them continue to say a recession will be avoided.” 
 

“The Administration and our financial regulators have taken a variety of actions 
intended to address the weakness in the housing sector and the slowdown in our overall 
economy.  The Congress has already enacted and the President has signed a $150 billion 
economic stimulus package.  Even if every consumer spends their rebate check, I believe 
the impact to the overall economy will be negligible.  I have equated it to pouring a glass 
of water in the ocean and expecting it to make a difference.  It will have one effect that is 
undeniable, however; it will put more debt on our children and grandchildren because we 
are borrowing the money to pay for it.”  

 
“Unfortunately, we may never know whether the benefit was worth the cost.  

Certainly, the effects of these actions will take some time to work their way through the 
economy.  I look forward to hearing from our witnesses this morning as to what factors 
they will be watching to judge the success of these efforts.” 



 
“Mr. Chairman, as we consider what actions we may take, my hope is that we will 

take the time to examine thoroughly all facets of current market conditions.  Any federal 
intervention should be carefully considered and targeted to encourage and reward the 
right behaviors.  The market is already punishing certain risky behaviors at all levels and 
it is not necessarily the American taxpayer’s responsibility to mitigate those risks.” 
 

“I thank our witnesses for being here and look forward to their views on these and 
other issues.  Thank you.” 
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