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“ SEQ CHAPTER \h \r 1Thank you, Mr. Chairman.”

“In the past decade, the GAO has completed a number of important studies on the topic of GSEs.  We are fortunate to have this body of work to draw from as we consider regulatory reform.  I look forward to discussing their analysis and conclusions this morning.”

“I believe comprehensive reform is absolutely necessary because the GSEs play such a vital role in our mortgage markets.  Congress must be mindful, however, that the GSEs are not immune from the risks in the market place.  The GSEs have already experienced large losses even while operating in the more credit-worthy sector of the mortgage business.”  

“Because these institutions pose a significant systemic risk to our financial system the Committee needs to put forward a strong, credible bill.  We must put in place a GSE regulator that has the necessary independence, strength and credibility to carry out its mandate to ensure that all of the housing GSEs fulfill their public mission in a safe and sound manner.” 

“If we do this correctly, we will preserve the vital role of the GSEs and protect the American taxpayer.  If we do not, we could do great harm to both.”

“Thank you, Mr. Chairman.”
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